Prepping for the
2019 Grain Markets
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Breakeven: $3.27 @ 185 bpa Eastern Nebraska dryland, no-till after beans (Nebraska Extension 2019 Crop Budgets)

Nov 2017
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NOVEMBER 2019 SOYBEAN FUTURES
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Soybeans caught in US-China trade spat

US exports to China (metric tons)
2016 2017 2018

8 Sources: USDA, Bloomberg; ANZ Research (Financial Times)
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Soybean Options

(1/2/2019) ‘Put-Call Parity’
Put Price Call Price Disparity

March ATM (58.90)
May ATM ($9.00)

September ATM
(59.20)




* New crop soybean-to-corn price ratio is 2.35-to-1
e After fall field work, we know minimum 2019 corn
acres but not the maximum

* Talk to input dealers about return policies

Bl ° Incorporate flexibility into your marketing plan

n weather
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* Ultimately, 2019 acreage depends o
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Th SJs‘auGorn Expoy dfter all ...

250
US Average Corn Yield

Nebraska
Linear (US Average Corn Yield)

Poly. (US Average Corn Yield)
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Exports

All Other
Countries

Mexico Japan

Ending

o Ethanol & by-products StOCkS

i @L@ Food, Seed, or Other
? Industrial Feed and Residual
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WHEAT PRICES from 1750 to 2018
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Source data: 1750 through 1860 in English cents per bushel; 1860 through 1960 in U.S. cents per bushel. E58
Ulrich, Hugh, “The Amber Waves of History: 200 Years of Grain Prices” Commodity Research Bureau 1996.#
1960 through 2018 in U.S. cents per bushel -- DTN ProphetX.



AN

Ealor, e
{2 ':ﬂ’ - 5~/%,; =4 ﬁ&‘

A\







i:' ‘_,

L O 7"' A Backgrcund image obt—a‘rhe,pfrom |St,ock}hot@

7 2T f ~ RN e )' @, ’:\ p

€
\
o~
\
¥
-~
/
]
t
ﬁ




